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Contract Ne, B-S11l4
SCHEDULE

PART I - SUPPLIES AND SBRVICES TO BE FURNISHED

A, The Contracter shall provide the supplies and services
set forth in the sttached Appendix I, such Appendix I being a part
of the Schedule undar this contract,

B, Hotwithstanding the deseriptisen sbove of the supplies
and services to be furnished under this sentract, the Government
nay, within ﬁ;rnnal sobpe of this centract, at its discretion,

ces,

revisae such delete services, or ire sdditional col-
latersl or related supplies and services dwring the pstiod of this
contract., In such evant, the Contrecting Officer L domue &

Change Order directing the required changes, in sccerdsnce with
the clsuse of this contrast entitled, "CHANGES.,*

PART II - CONSIDERATION AND PATMENT

4. In scoordence with the clsuse of this contract entitled
RPATMERTS, " and subject to redstermination of the price in accord
snoe with the part of this Schedule entitled "PRICE REIETERMINATION,®
the Government shall pey the Contractor upon sstisfectory performence
of this esntract, sz full paywent for the services to be supplied by
the Centractor hereundsr, the wmount of $455,900,00,#vhich emount is the
total price set forth in Appendix I, herete. # See fOata o doreend 2.

B. Aa of the date of emxsoution of this contrasct, thers has
besn allotted fer this contrect the amount set forth sbove, This
amount is subjest to incresse or decreade, in scsordence with the
part of this Schedule sntitled, "FRICE REDBTZRMINATION." In addition,
the Government may inaresse this smount from time to time solely at
its discretion, such incressed amount to be subject at the proper
time to the redsterminetion provisions o¢f the part of this 3ehedule
entitled, "PRICE BEDETERMINATION,® If st any time the Contractor
has ressen to balieve that by reasen of performance by it, of this
contract, the ampunt due it will excesd the sum allotted to this eon-
treet, it shall netify the Contracting Officer te that effect, DNot-
withstanding other provision of this contract, the Contractor
shall not be ebligated to furndish sny ssrvices pursusnt to this con.
tract, if in the best judgement of the Contractor, the cost of such
services will exosed the emount sllotted to this contract., The Gevwe
erument shall not ba obligeted to pay the Contractor under thds
sontract any amount in exeess of the sum allotted,

(av)
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PART 111 - DEILIVERY SCHEDUILES AND ANTICIPATORY costs

4., Delivery schedules shall be in sccordsnce with the de-
livery schedules set forth in Appendix I, hereto,

B. All aosts which have besn inourred by the Coutractor and
not charged to Centract No. B31ll, in anticipation of this contract
and prior to its signing, snd whieh if inowrred after signing would
heve been considered as allowable items of oost Ler this contract,

shall be congsidered as sllewable items of costs .
FART IV - PRICE REDETERMINATION

A, EBetause of the nature of ths work called for by thuis
Sontract and the grest uncertainty es to the ocost of performance
m‘mx,mmwmmzmmmm«ntfma
Appendix I hereof may be inoressed or dsareased in accordance with
the provisiens of this clause,

B, wxmwammmwwmwumw

this eontrest, the Contrsotor will ' with the Contracting Officer
& statement showing, in suel form and detail as the Contracting
Officer may preseribe, the Contracter's cost of producing the supw
plies or furnishing the services called for hereunder, together with
such other infermation es may be pertinent in the negotiations for
s redeternined ce pursuant to this olsuse., Such pistement of
cost shall falrly reflect the normal operation of the Contractor's
oost system. The Contrecting Officer ghell have the right at all
reasonable times to make or cause to bs mede such examinations and

- audits of the Contractar's books, records and sccounts sz he may

request,
C, Upen the filing of the statemsnt and other pertinent ine-

- formation required by paregraph B of this olanse, the Contractor

and the Gontrasting Officer will prumptly negotiate in geod faith

-ummtmmmamtmwmtwmmumm

tract whieh, upon the besis of such statement and other pertinent
information, will constitute fair snd just oompsnsation te the Con-
tractor for the performance of this centrect. In determining the
extant of any estimated allowvanse for profit to be taken into sscount
in Iixing such redetermined prise, sonsideration will be given to the
extent to which the Contractor has perfermed the contrast with effi
clency, sconemy, end ingenuity, The redetermined price shall be
svidenced ty & supplemental agresmsnt to this contraoct,

{v)
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D, If, wvithin 60 dsys after the completisn or terminatlon
of this wn%mt, the parties shall faill to agres upon & M;tg:
zdned price (which term for the purpess of this olause, shal o
clude direct costs, indirect costs and profit) in accordance ﬁd.i'
the provisions of this clause, the failure to agres shell be = dis-
pute mumingaqmntfsonaffwtu&thinthemmwm clmuse
of this contrect entitled “DISPUTES." :

¥, Feor of the purpsses of the clsuse ¢of this contract
entitled ”!u;?;ﬁim for Conveniense of the Government® (&::cluding
without limitation computation of "the total osniract price® and

"the contrast price of werk net terminated®), the centract price
Mhmmmdwntmtmmwmonmp%
graph C of this alsuse or detsrmined under paragreph D of this slause
a8 the case may be.

PART V - PROGRESS PAYMBNTS

A, Progresa payments, which sre hereby dafined es puyments
prior to scoeptance, on ac;mrwt. work in progress for the Government
under this mntmt,whtmmnmfoﬂu\dngtmm&m
tions,

The Contrescting Officer mxy, from time to time, suthori
m@*m Contrastor upon pmpor;ty soquired
and services performed by-it for the performance of

FROVIDED, That such progress piyment not
Contractor ef the property and servicls-upos-
which eosts ahall be determined frem gyausnol
tractor snd which must be such se-i6 satiafecto
Officer; and PRUVIDED FUBIHEX, That in no eyent

wnliquideted pm Feyuouts {sss F below) and of unliquidsmied
uaug:: ‘w, if sny, made under this oeutract, exoeed 90 pe?
of the contract price of supplies or services still to be

G. In sddition to the progress paymsnts of Contrastor's cost
a8 provided for in paregraph B, sbove, the Centracter will be paid
upen completion end delivery of eight {8) sextants under this eontract,
an smount, representing an interim psyment of its profit, of ten
peroent (10) ef the sost of producing the eight (8) sextants, but not
exoeeding $14,860,00, The totsl profit to be allewed under this
' t sh determined in secordsnce with paragraph C of PART IV,
%pwrove or Release 2002/11/13 : CIA-RDP64-00360R000700090202-2
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FRICE REIXTERMINATION, of this scheduls,

D, Upon the meking of any progress payments under this
contract, title to all parts, materials, inventories, werk in
progress, and nondurable tools theretofore acquired or produced
by the Contractor for the perfermiace of this centiact and properly
chargeable thereic under sound scomunting practice shall vest the
Government: FPROVIDED, That nothing herein shall deprive the Cone
tractor of any further progress or final psyments due or to became
due hereunder; or reliove the Contractor or the Government of any of
their respective rights er obligations under this contrsot.

E. The Contractor represents and warrants that the property
upen vhieh sny progress payment is made hereunder, shell be cleared
of all liens and {noumbrances of any kind whatsoever upon receipt
of ary progress payment.

F. In making payment for the supplies furnished hereunder
there shall be deducted from the centract price therefor s propor-
tlonate aneunt of the progress payments therstofors meds to the Con-
tractor, under the suthority herein sentsined,

G. It is vecognized that preperty {(included, without limi-
tation, completed supplies, spare parts, dravings, infermation,
partially eomploted supplies, work in progress, materials, fsbri-
csted parts end other things ealled for herein) title to which is
or may hereafter become vested in the Gevermment pursusnt to this
cleuss will from time to tims be used by oxr put in the care, custody
or pessession of the Uoniractor in ecoonsction with the performance
of this contract. The Contractor, either bafore or after rsceipt of
YHotios of Termination at the option of ths Government, may acquire
or dispess of property to which title is vested in the Govermment
uwnder this clause, upen terms spproved by the Contracting Officer;
ma,t%:?fm nc:‘itpt of Mﬁ“ of I‘wniutioné.m guch
property th 8 a part of terminstion inventory mey be scquired ¢
disposed of only in secordance with the provisions of the termins-
tion clause of this centract and applicabls lews end regulstions,
The agreed price (in ecese of moquisition by the Contrasctor) or the
procesds received by the Contrastor (in cmse of other disposition),

, s to the extant that such price and proceeds do not exneed the
unliquidated balance of progress psyments hereundsr, be paid or
credited to the Covermment as the Contracting Officer shall direct;
and such unliquidated belance shall be reduced secordingly, Current
production sorap may be seld by the Contractor without spproval of
the Contracting Officer but the procesds will be applied as provided
in this parsgraph G, provided that sny such sarap which is s part of
tarmination inventory mesy be seld ¢ in scoerdence with the provie
pions of the terminstion alause of s contract and spplicabls laws,
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and regulations, Upon liquidation of n&)gmw payments here-
under er upen ocompletion of deliveries od for by this contrect,
title to sll propsrty (or the precesds thersof) which has not been
delivered to snd scoepted by the Government under this ocontrect or
which has not besn incorporsted in supplies deliversd to and accepted
by the Government under this sentract snd to which title has been
vosted in the Government under this clause shell vest in the Con-
tractor,

H., The provisions of this eentract referring to "lisbllity
for Government-Furnished Property” and any other provisions of this
contraot defining liskdlity for Governmnt-furnished wﬁy shall
be inapplicable to preperty to whieh the Goverrment shell have ac-
quired title solely Ly virture of the 4isions of this clause, The
* pruvisions of this olguse phall not relisve the Contractor from risk
of lous or destrustion or damsge to property to which title vests in
the Government under the provisions hereof.

I. If this contract (ss heretofare or hereafter supplemsnted
or spended) conteins provisions for advance payments, and in eddi~
tion {f at the time axy progress payment le to be mede Lo the Con-

. tractor under the provisions of this progress payments clause any une
liquidated belanoe of advance payments is outstanding, then notlwithe
standing suy ether provisions of the Advance Payments clause of this
contract the net smeunt, after sppropriate deduction for liguidation
of the advance payment, of such progyess payment shall be deposited
in the special benk escount or sscounts mainteined as required by the
provisions of the Advence Peymeuts clsuse, and shgll thersafier be
vithdrswn oply pursusat to such provialons,

PART VI - INSPECTION OF SUFPLIES AND CORRECTION CF DEFECTS

A, ALl supplies {(which term threughout this clause ingludes
without limitetion raw materials, componsnts, intermediste mpsemblies,
and end preducts) shall be subjeet to inspection and test by the Con~-
tracting Officer, to the sxtant prectiesble at all times end places
ineluding the peried of manufacture, and in any event pricr to final
sceeptance, The Contracter shall provide and maintain sn inspectlion
system acceptable to the Gontracting (fficer ocovering the supplies,
fakricating methodn, and specisl teeling hereunder. The Contracting
Officer may inapect the plant or plants of the Contrector or of any
of its subcontractors engaged in the performance of this sontract,

If eny inspection or test is made by the Contracting Officer on the
prepises of the Contractor or a suboontractor, the Contracter shall
previde and shall require subconiractors to provide all reasonsble
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facilities snd sssistance for the sefety and convenlence of the Cone
tracting Officer in the performance of his dutles, All inspection
and tests by the Contracting Officer shell be parformed in such &
manner as will not unduly delsy the werk, IExcept as otherwise pro-
vided in this contract, final acoeptance of any supplies or lote of
supplies shell be made =s promptly as practicable after delivery
thereof end sball be deemed to have been msde no lster than sixty (60)
daye after the date of such delivery, if final acoeptance has not been
made earlier within such peried,

B, At any time during psrformance of thls contrect, but not
later than six (6) months after final acceptance of supplies or lots
of suppllies, the Contrac Officer may require the Centractor to
remsdy by sorrection or %, any supplies or lots of supplies
whioh at the time of delivery thersef are defective in materiel or
verkmanship or othervise not in oenformity with the requirements of
this contrsct, The acost of any such serrection or replacemsnt shaell
be included in the determinstion of price for the peried during which
such corTection o replacemsnt is sccomplished, Should s eorrection
or T8 ment socur subsequent to the determination of the prisce for
the last perdod of performance heveunder, such price will be sublect
to redetermination to incerporate the eosts of such cerrsction or re-
placement, If the Contrester fails to procesd with reasonable prempt-
ness to correct or replece such supplies or lots of supplies, the Con-
tracting Officer may terminste this ccutract as provided in the clause
of th%a centract entitled "Termination for Convenisnce of the Govern~
mant,

C. OCerrected suppliss or replaced supplies shall be subject to
the provisions of this clause in the seme manner and to the same extent
as supplies originelly deliversd under this ocontract.

D, Except as provided in this clause snd o8 may be provided in
the Schedule, ths Contractor shall have no cbligation or liabliity to
correct or replace supplies or lote of ies which at the time of
delivery are defective in materisl or wor p or ctherwise not in
oonformity with the requirements of thie contract,

., Bxospt as otherwise provided in the Scheduls, the Centractor's
obligation to cerrect or replase Govermment-furnished property (which
is property in the poesession of or sequired directly by the Govermment
and delivered or otherwise made availsbls to the Contractor) shall be
governed by the provisions of the alause of this sentract entitled
Government-Furnished Fraperty.”

(1x)
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TTHIING OF MATERIALS OR SUPFLIES AT THE GOVERMMERT!

The Government may at its option, fram time to time, furnish
the Contrestor with materisls wr sup not obtainable in the open
market and which sre required by the Contractor for the performance
of this contrect, In such event, an sgultsble reduction in the cone
tract price shall be mads prior to the delivery of such materials or
supplies te the Uontractor, or as scon thereafter ss pozsible, but in
no event lster than thirty (30) dsys after such delivery.

PART VIII - WAIVER (F REGUIREMENTS OF GRNERAL PROVISIONS

Fotwlthatending the requiremsnts of any of the General Provi-
gions of this eentrast to the contrary, wienscever the Contractor, in
performance of the work under this contrect, shall find that the re-
quirements of any of the alsuses of the Genersl Provisions are in oon~
fliot with sscurity instructions issued to the Contractor by ihe Cone
tracting Officer or by his duly suthorized representstive for security
matters, the Centrester shall oall the attention of the Contrasting
Offioer to such senflict and the Oontracting Offficer or his duly -
suthorized represantative for ssouriiy matters shall (1) modify or
reseind such security requirements or ({1) the Contracting Officer
ghall issue to the Comtractor & weiver of compliance with the require
ments of the Censral Provisions cenflieting with such ssowrily re-
quirements, Any walver of compliance with the General Froviaions of
this ecntract issued by the Contracting Officer shall be in writing,
except that the approval by the Contrasoting Officer of sny suboon-
tract issusd heveunder by ths Contractor shall be deemsd teo constitute
de&mw'wmsamwmmmm
fliet with the stipulations of such suboconiyect,

PART IX - SFECIAL SBCURITY EESTRICTIONS

The Centractor ashall not reveal (1) the specific nature or any
details of the work being performed hereunder or (ii) any information
whatscever with respect to the department of the Gevermment sponsoring
this ssntrest and the work thereunder except ss the Contractor is
directed or permitted tc revesl such information by the Centrasting
Officer or by his duly authorised repressntstive for security matiers,
end notwithstanding ary clause or section of this centrsct to the cen-
trery, the Contractor shall not interpret any clauss or section of
this contract as reguiring or permitting diwulgence of such informe~
tion to sxy persen, public or private, or to any officer or department
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of the Government without the express censent of ths Cuntracting
Officer or his duly authorized repressntative for security matters,

FART X - LETTER CONTRACT SUPERSEIRD

This is ths Definitive Contract contemplated by the Letter
Contrast sccepted by the Centractor under date of 28 March 1956, This
Definitive Contract supersedes said Letter Contract. Werk performed
and payments made under sald Letter Contract shall be deemed to be
work performed and payments made under this Definitive Coatrsct. The
dats of the Letter Contract shall govern for the dstermination of the
prierity status of this Definitive Contract, In the event of cenflict
between this Definitive Contrast and said Letter Contract, this
Definitive Contract shall prevail,

PART XI -~ INSFECTION AND AUDIT

A, The Contractor agrees that its booke and recorde and its
plants, wmchpmmmfnwmmdmtmmfommaef
this sontract shell et all resscnsble times be subject t0 inspection
and sudit when snd to the extent suthorized by the Contracting Officer.

B, The Contracter agrees to include in each of his subcontracts
hereunder which is on & cost or sost<plus-a-fixed-fee or 2 prioce re-
determination besis, er on s time-snd-material or labor-heur basis,
provislon for audit of sush subcontract by the Centractor, The Con-
tracter shall conduct an sudit of any such subcontract when requested
te do ®mo by the Contracting Officer, : o

AT ! oo8 .
under thtegontract shall include smounts for everhsad, LA
charges, snd other slesments ef cost sxcluded frem or not covered by pa,,t,é
direst costs, ocompy ARA ] f‘allmdngﬁndwﬁ: Y g 2

/‘ 22Eee -
25X1A
B, - The premium portion ef overtims work shall be

& direct charge to this ocentract, not mubject to the appllestion of
overhesd but subject to General snd Administrative Rxpense, The
mnmttmpmzmcfemmmummwzmum
Direct Lsbor,
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et of Invoigas - The Govermment shell pay the
Contraotor's inveices veceived under this contrast within 10 days after
receipt of such involces.

D. Travel - The cost of necesssry travel, ineluding subsistance,
divectly to performance of the contract work and not otherulse
ummtomoﬁmmw@pnaﬁm@fmﬂwm&
a:%lw | i:;wlpc;? &mmﬂhm&tﬁ:” the
b3 93 Such % ] srmed to or te ether pointe on

25X1A [ ]4in connaction with the centraet work shall be & direct charge
thereto and subject to the applieation of G & A sxpsnse end profit
elemsnts therson and sball not require specific approval of the Cone
tracting Officer but shall be subject te justifiestion, Travel
performed to points cuteide the Continental United States of Awerica
mmmmnmmmamﬁwwwmmmmgmﬁmm
ahall also be subject to the application of G & A expense end profit
elements, The cost of sll other necessary travel performed in
connection with this contrmot shall bs rsimbursed the contractor on
en sotusl cost besis and shall not be subject to the application of
G & A expense end profit elements except as hereinafter indicated,
Any travel parfermed hereundsr at the behest of the Contrasting Officex
or any travel approved by the Comiracting Officer as Specisl Travel
hereunder shall be subject to the spplication of G & & expsnse and

P e L fovom S Lok #1
PART XI1I ~ INSPECTION AND ACCEFTANCE

Inspection and asceptanse of the items centracted for under
this oontract shall be made by the Government at the Contrector's
plant, Cambridge, Massachusetts, with rsspect to any itemg fabricated
and/ar sssembled snd packed as individuel or integrel units at the
Contracter's plant. With respect to items fabricsted end/or assembled
end packed es individuel er integral units at suboontractors' plants
mmmtﬁmmmwmmmmb‘ﬁmpumﬁmh
subcontractor.

PART XIV - PACKING OF ITEMS DELIVERED

The items delivered under this ocontract sball be pscked for
domestic shipment in sccerdance with standard commercisl practices,
sxcept ss otherwiss specified in Appendix I hersto,

PART IV - REPORIS

The Contractor shall keep the Government informed ef progress
being made in the performsnce of this contract. The Geniractor shall
mimit s final report of all work perfermed hersundsr, Accaptance by
the Covernment of such final report shsll constitute aeceptance of
the work hsreundsr and shall entitle the Contrasctor to final payment
hapeunder
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PIRY IVI -~ SUBCONTRACTS FOR WORK OR SERVICES

A, BNo centract shell be mads by the Contractor with any
other party for furnishing any of the completed or mubstantially
completed articles, spere parts or work, herain sontracted for, withe
out the written spprowel of the Contracting Offiscer es to sources,

B, The Contracter shall give spesific advance notificatien to
the Contracting Officer of any proposed suboentract hereunder which
{1} 18 on » cost or cest-plus-a~fized-fee basis, or (2) is on a fixed-
price basis sxoeeding in dollar amount either §25,000 or five percent
(5%) of the total smount of this sontract, :

¢, The Centracter shell net, without the prier written con-
sent of the Centracting Officer, place sny muboontrsot videh (1) is
on & cost or cost-plus-a~fized-fee basis, or (2Z) is on a fivedeprice
basis exceeding in dollar smount either 325,000 er five percent (5%)
of the total smount of this centract, or (-3; provides for the fabri-
cation, purchase, rantal, installation or other scquisitien, of any
item of industrial facilities, or ef specisl tooling having & valus
in exoess of §1,000, er {4} is on s time-and-meterisl or labor-heur
basis, The Contracting Offfcer may, in his dlecrstion, ratify in
writing eny such subcantraot; such astion shell sonstitute the cone
sent of the Contracting Officer as required by this paragrsph C.

D, The Centracter agress that no subeentrast plased under this
contract shell previde for payment on a cost-plug~s-percentage-of-
cost basis,

E. The Contracting Officer mey, in his diseretien, specifiesily
approve in writing any of the provisiens of a subcontract. However,
such approvel or the sonsent of the Contrasting Officsr obtained es re-
quired by this clause shall not be censirued to constitute a determina~
tion of the acceptebility of the subsegutract price, unless such approval
specifically provides that it constitutes a determinaetion of the mocept-
ability of the subcontract price.

F, The Contracting Officer may approve all or any part of the
Contractorte purchasing system snd from time to time rescind or rein-
state suoh epproval, OSuch approval shall be deemed to fulfill the re-
quirenents for ebtaining the Contracting Officer's consent to suboon-
tracts as presoribed in paragraph C above,
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